.. TEXTS RESULTING FROM THE EUROPEAN COUNCIL
IN LUXEMBOURG, 2 AND 3 DECEMBER 1985

I. THE INTERNAL MARKET ..
II. MONETARY CAPACITY

III. COHESION .....

IV. THE EUROPEAN PARLIAMENT

LR 2 A B I 2 AN I 2 B R I I R S N

[ I AR I 2N BN Y BN B Y B B I ST

4 908000V Ee P et s

® % & 00 00 s areo

V. MANAGEMENT AND IMPLEMENTING POWERS OF
THE COMMISSION ....

VI. RESEARCH AND TECHNOLOGICAL DEVELOPMENT ..
VII. THE ENVIRONMENT ...

VIII. SOCIAL POLICY

SN 4317/2/85

S 0 ¢4 2V PPV EES YYDV EEOLIEEAEATYSITCPQPDY

0 ¢ v v o

/0

L R A IR K R A B BN 2R B BN BN IR I Y I N S S Y

[N B R I N Y I I I N N A

srd/PA/pm

L BRI Y

¢ 20 0w

¢ o8 00

LI I

LI I Y

i



H

E

INTERNAL

MARKET

SN 4317/2/85

[/

erd/PA/pm



Article'l

The Community shall adopt measures intended progressively
to establish the internal market in the course of a period
expiring on 31 Derember 1992, in accoprdancc with the Tuollowing
provisions, without prejudice to the other provisions of the
Treaty.

The internal market shall comprise an area without internal
frontiers in which the free movement of goods, persons, services
and capital is ensured in accordance with the provisions of the

Treaty.
Article 2
1. In Articles 28¢ $7(2), second sentence (1); 59, second

paragraph; 70(1) (1) and 84 the terms "unanimously" or
"unanimity" shall be replaced by "by a qualified majority"
or "a qualified majority"” respectively.

(}) The Conference signified its agreement to retention of the
unanimity rule for measures affecting the fundamental principles
of professional organization ("Berufsordnung"”) and for measures
constituting a step back with regard to liberalization of capital
movements.
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SN 4317/2/85% son/PA/ac E
/2



The provisions of Articie 3% srall se reslacec Sy sne
following: ‘

—
-

The Council snall, acsung CRANITOUSLy I d& Srooesal
]

-
- »

m tne Commisgsion ancd after consulcismgz =-e Eursraar
Farllament, acopsT srovisicns on trme hnﬁmcn;:a:zcn of
legislation csnecerning turnover Taxes., exclise cut.es, arc
otner forms of Lndirec: taxasicn %3 e exten:t nac sucn
tarsenizaticn Ls necessary ¢ ensure tne estadlisnmens
anc the operation of c-e internal market wL:hfif;He :imi-
limits laid down in Arsicle 1. " T

3. Article 100a shall be insarted after Article 100.

Article 1QQ0s

By way of derogaticn from Article 100 and save whers otherwise
provided in this Treaty, the following provisions shall apply for
the attainment of the objectives of Article 1. The Council shall,
acting by a qualified majority on a proposal from the Commission
after consulting the Europesn Parliamant and the Economic and Social
Committee, adopt the measurss for the approximation of tHt provisions
laid down by law, requlation or administrastive action in Member
States which have as their object the establishment and operation of
the internal market. '

The first pasragraph shall not spply to fiscal provisions, to
thoss relating to the free movement of persons nar to thoss relating
to the rights and interaests of employad persons, ’
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‘The Commission's proposals for the epprcximation o6f laws
on health, safety, environmental protection and consymer
protection will be basasd on a high level of protection.

If, after the adoption of a harmonization measure or a Decision

pursuant to Article & by the Council acting by a qualifiad
majority, o Member Stata deems {t nscessary ta aoply
national provisions on grounds of mejor needs as referred to
in Article 36, or relating to protection of the working
envirdamdnt and the natural environment, it shall notify the
Commission of these provisions,

The Commission shell confirm the provisions involved
sfter having verified that they are not a maans of arbitrary
discrimination or disguised restriction in trade between Member
States.

By way of dercgation from the procedure laid down in Articles
169 and 170, the Commisston or any Member State may bring the
matter diractly before the Court of Justice if it considers
that another Member State is making improper use of the powers
provided for in this Article.

The harmonization msasures referrad to above shall, in
appropriate . cases, include a safeguerd clause authorizing the ,
Member States to -taka, for one or more of the non-economic
reasons referred to in Article 38 of the Treaty, provisional
measureds subjsct to & Community contrel procedurs.

SN 4317/2/8% /e/ erd/PA/ joc E

‘”L‘



Ar=icle 3 .

When 3-3wing up 1ts prioosals with 2 view TO achleving tne
coieczives of Article 1, the Commission shall Takxa ints accaunt
the esxsent 9f tne eflort shac casctain economids $nlwing cilflerences
in gevelsasment will have %3 sustain duoing the pelice of
establishment of the intarnal marker gnd it msy propose
appropriace Aravisions,

If these p-avisions take the form of dersgaticns, they mugs be
£ 3 temporary nature angd ayst ceuse the least possible disturbance
to the functioning of the common market,

vl
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Article 4
/“DelegdTion of competence to the Commission to be regulated
on the bazis of the decision on the powers of execution of the
Commission. The Commission has proposed an Advisory Committee. 7

Article 5

The Commissioh shall deliver a report to the Council before
31 December 1988 and again before 31 December 1990 on the progress
made towards achieving the internal market within the time limit
fixed in Article 1.

The Council, acting by a quealified majority on a proposal

from the Commission, shall determine the guidelines and conditions
necessary to ensure balanced progress in all the sectors concerned.

‘ Y
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Article 6
puring 1992, the Commission shall, together with each Member
State, draw up an enumeration of national laws, regulations and
administrative provisions which rfall under Article 100a and which
have not been harmonized pursuant to that Article.

The Council, acting in accordance with th¢ provisions of
Article 10Ca, may decide that the provisions in force in a Member
State must be recognized as being equivalent to those applied by

another Member State.
The Commission shall draw up the enumeration referred to in

~he first paragraph and shall submit appropriate proposals in good
time so as to allow the Council to act before the end of 1992.

Article 7 (1)

The preceding provisions shall not derogate from the
seipulationy of the Treaty of accession of Spain and Portugal.

-~

h

-

(*) This provision should be made to epply generally to all

amendments made to the EEC Treaty.

QQ'/.Q‘
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INTERNAL MARKET

)

STATEMENTS FOR INCLUSION

IN THE RECORD OF THE CONFERENCE

Re Apticle 1

The Confarsncc wishes by mesn= of qutpiaviyiods in
Article 1 to firmly express its politic‘l will io take the
decisions necessary before 1 January 1893 to complete the
ingernal market defined in the praovisions in question. This
particularly concerns decisions necessary to implament the
Commissiocn's programme described in the White Paper on the
Internal Matket.

By setting the date of 31 Dcctmber‘fssz, trhe Member Statas
have not crested @ legal obligation, ' '

ynilateral statement by Grescs

Greece considars that the desvelapment of Community
policies and actions, and the adoption of measurss on the
pasis of Articles 70(1) and 84, must both taks place in
such & way 8s not to harm sanzitive sectors of Member States’
economies,
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31 Ad

Re Article 2(3)

In its proposals pursuant to the first paragraph of
Article 100a the Commission shall give precedence to the use of the
instrument of a Directive {f harmonization involves the amendment

of legislative provisiona in one or more Member States,

Re Article €

The Conference considers that, since Article 3 is of general
application, it also applies to the proposals which the Commisison

is required to make under Article 6.

Re general statement

Nothing in these provisions shall affect the right of Member
States to take auch measures as they consider necessary for the
purpose of controlling immigration from third countries, and to
combat terrorism, crime, the traffic in drugs and {llicit trading

in works of art and anti{ques.

POLITICAL DECLARATION BY THE GOVERNMENTS
OF THE
MEMBER STATES

In order to promote the free movement of persons the Member
States shall co-operate, without prejudice to the powers of the
Community, in particular as regards the entry, mcvement and
residence of nationals of third countries. They shall also
co-operate in the combating of terrorﬁgm. crimg.the‘trarfic in drugs

and illicit trading 1in works of art and antiques.

coid .
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The reference tO Economic and Monetary Union appears

in the Preuamble to the text amending the Treaty of Roms, which

-~
reads as-follows!:

. Wheress the reads of Stacae or Government, at thair Conferance
in Peris from 13 T0 21 Qetobar 1972, scproved the obisctivs
of the progreioive schievemgat of Economic and Monstary Uniasn;

- Considering tre Annmex O +ne somclusion: of the Presidency c¥
ghe BurTupesn Churaht meeutieng in Breman on § and 7 July 1978

s

ang tne Feurlolion of znr Eursnesn Couredl msesing in Brussels

an & Dpoerner :97E, ponomrning LhU SSULTLNE-YE nf the
Zurvoapawn Hroanety Syzuuen [EMIY RS related Juestlons;
. Whereas, oo ths bDExd =¥ trge GEs0iutieon, the Commynity and
s eme Memoer Shotes Rave taken 8 numbey of

ehae Csnixal ankl R
seaguras Sesigaed

4 N .
cr Lmolémant MONLlETY co-opavstion;

Tn Touie 17 TEzanomic paiisvt, the following should be
grnuy Gefore wha eres. @l n e sy naturd b poilisy:

Chapter 1 “Co-0pevds
{Ecanomiz

Naw Articls zno D@ garad safeys srricle 103

(1)

In ordaer Lo en3urd TH? soavargence of sconomic and
ponetdry polilciEs whicn 1s necessary for the further development
of tha Cemmunity, Hanbel sentgs shall co-operats in

g
gccorgancy wion LR apjectives Wi Apyicle 104, In doing 8%,
thay AnEll Duis @mEEunT g# ioe gxperignce scquired in €o~

sagLatinn Lo T Somunes af whe furopsan Monatary Systan

aet an GEwa.LuDLRg RO ECU. aes shalli vespect axisting

Tomafar 85 fului¥s maysiopmens 1n Lhe s1qle of scouncmic and

, ; N , , . o
monubaly BOILG: muyrganathatid imestitutiong. changes, the

the Cemmission, tnm Roeneusoy Cammicese end the Commictee
o¥¢ Governnrs 2o 0¥ {aovves datks ghall be.consulted
regarding SRR lLTUL LN aﬁaﬁgna in the &arsaz of monetary
polizy.

-oc/na'
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Article 1
—
In order to promote its harmonious development overall, the
Community shall develop and pursue its actions leading to
strengthening 1ts economic and social cbhesion.

In particular the Community shall aim at reducing disparities
between the various regions and mitigating the backwardness of the

least-favoured regions.
Article 2

Member States shall conduct their economic policies, and shall
co-ordinate them, in such a way as, in addition, to attain the
objectives of Article 1. The i{mplementation of the common policies
and of the internal market shall take into account the objectives of
Article 1 and of Article 3 and shall contribute to thedr achievement.
The Community shall support the achievement of these objectives by
she action it takes through the structural Funds (EAGGF (Guidance
Section), Social Fund, ERDF), the EIB and other existing financial
instruments.

Article 3
the ERDF is intended to help redress the principal regional
imbalances in the Community through participating in the development

and structural adjustment of regions whose development is lagging and
in the reconversion of declining industrial regions.

SN 4317/2/8% 23 unw/PA/at E



‘Article 4

[

Once the Treaty enters into force the Commission shall
submit a comprehensive propes al to the Cauncil; the purpObe of
this pfoposal will be that the structuré and operational rules
of the existing structural funds which are adequatsly financed
so far as budgetary resources permit (EAGGF (Guigance Section;,
guropean Sucial Fund, CROF) are to be amendcd 0o necsesarTy O
clarify and raticnalize the funds' tasks in orcer to contribute
to the achievemenz of the cbjectives of Article 1 and Article 3
and to incrsase their efficiency end co- -ordinate their activivies
between themselves and with the activities of the existing
financial instryments. The Council shall. sct -unsnimously on
thisg proposal within a. periocd of one yaar,. having teforehand
censulted the Euracpean Parlisment and the Economic and Soc1a1

Committes.
Article S

After adoption of the decision referred to in Article 4,
implementing decisions relating to the ERDF shall be faken by the
Council acting by & gqualified majority on a proposatl from the

-~

Commixsion, aftzr consulting the European Parliament.

Wich regard tc the EAGGF (Guidance Section) and the Sacial Fund,

the provigions of Articles 43, 126 and 127 shall .remain applicable
respectively.

vodl v
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.‘THE EUROPEAN PARLIAMENT

"

Article 1

A co-operation procedure shall be introduced which shall apply
to acts based on Articles 7, 49, %4(2), 56, 57 and 100a of the
Treaty establishing the European Economic Community. The co-operation
procedure shall &lso apply to acts based on Article 11(2) of the text
on research and technological development and on Article 5 of the
text on cohesion and also on acts to be taken by a gqualified majority
pursuant tco Article 118.

Article 2

The provisions of Article 149 of the Treaty establishing the
European Economic Community shall be replaced by the following:

1. Where, in pursuance of this Treaty, the Council acts on a
proposal from the Commission, unanimity shall be required for an
act constituting an amendment to that proposal.

-~

. 4 0 /0 . e
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2. Where, in pursuance of this Treaty, a Council act is
adopted in co-opgration-with the European Parliament, the
following procedure shall apply:

(a) The Ccuncil, acting by & qualified majority under the con-
ditions of paragraph 1 above, on a proposal from the
Commissicon and after obtaining the Opinion of thc European
Parliament, shall adopt a common position,

(b) The Councilfs common position shall bte transmitted to the Eurcopean
Parliament. The Council and the Commission shall inform
the Parliament fully of the reasons which led the Council

to adopt its common position and also of the Commission's
position.

If, within three months of such communication, the
European Parliament approves this common positicn or has
not taken a decision within that period, the Council shall
definitively adopt the act in question in accordance with the
common position.

(¢) Within the period of three months referred to in paragraph 2(b),
the European Parliament may, by an absoliute majg;ity of its
constituent members, propose amendments to the Council's
common position. The European Parliament may also reject the
Council's common- position by the same majority. The result
of the proceedings shall be transmitted to the Council and
the Commissgion.

If the Parliament has rejected the Council's common

position, unanimity shall be required for the Council to act
on a second reading.

von/ o
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(d) The Commission shall, within the period of one month,
re-eggmine the prdposal, on the basis of which the Council
adopfed its common position, by taking into account the
amendments propesed by the European Parliament.

(e} The Ccuncil, acting by a qualiffed majority, shall adopt
the prcposal re-examined by the Commission.

Unanimity shall be required for the Council to amend
the Commission's re-examined proposal.

(f) The Council shall be required to act within a period of

three months.

3. As long as the Council has not acted, the Commission may
alter its original proposal at any time during the procedure.

Article 3

The provisions of the first paragraph of Article 237 shall be
replaced by the following:

Any European State mav applv to becomé & member of the
Community. It shall address its application to the Council
which, after consulting the Commission, shall act unanimously
after receiving the assent of the European Parliament which
shall act by a majority of its members.

SN 4317/2/85 027 erd/PA/ jm



Article 4
The pgovisibns of the second paragraph of Article 238 shall
he replaced by the following:

These agreements shall be concluded by the Council,
acting unanimously and after receiving the assent

of the European Parliament which shall act by a majority
of its members.

In respect of the co-operation procedure, the European Council
instructed the Conference of Representatives of the Member
States to:

- clarify the procedure to be followed in the event of the

European Parliament rejecting the Council's position at its
second reading;

- spell out the procedure to be followed in order to avoid any
legal vacuum, in the event of the Council not acting by the
Three month Qeadling 1a1d down in point (r), i1t veing agreed
that the Council will take the final decision.

veel oo
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Article 14%

To ensure éhac the obJectives set cut in this Treaty are atsained,
the Council shdll, in accordance with the provisions of this Treaty:

- ensure co-crdlnaticn of the general econcmic policies of the
Member States; .

- have power to take decisions;

-~ ¢onfer on the Commission, in the acts whicn it adoprs, powers for the

Aimplamentation of the rules it lays down. The Council may i{mposga
cartaln rsagquliremants ir Téspect of the exercise of
The Courcil may also ressrve the right {n specific cases to exercise
implementing powers itself directly. the procedures referred to above

these powers,

must be consonant with principles and rules to be laid down in
advance by the Council, acting unanimously on a proposal from the
Cemmission and after obtaining the Opinion of the European Parliament.

SN 4317/2/8% jo unw/PA/ ac E
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Article 1

The Community's aim shnall te to stirengther the scientific
and technological basis of European industry.and to encourage

lL Ly Levome mMOry competltive gt 1ATernstional level,

In order to achieve this, it shall encourage undertakings
including small and medium-sized undertakings, research centres
and universities in their rassearch and technological development
activities; it shall support their sffortes to ¢o=Cperate with
one another, aiming, in particular, tc esnable undartekings o
exploit the Community's internal market potentiai to the full,
inter alia through the opening up ¢f naticnal public contracts,
the definition ¢of common standards and the removal of legal
and fiscal barriers to that co-operation.

In the achievement of these aims, particular gccount shall
he taken of the connaction beiween the joint research and
technological development effort, the establishment of tne
internal market and the implementation of joint pcliclies,

narticularly as regards competition and trade.

SN 4317/2/85% (}2 unw/PA/ac E
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Article ?2

in pursuing these objectives the Community shall carry out the
following acgivitieg. complementing the activities carried out in
the Member Stites:

(a) implementation of research, demonstration and technological
development (RDTD) programmes, by promoting co-operation with
undertakings, research centres and universities;

{(b) prometion ¢f cec-operation with third countrises &nd invornational

organizations in the field of Community RDTD;

{¢c) dissemination and optimization of the uge of the results of
Community RDTD activities;

(d) stimulation of the training and mobility of researchers in the

Community.
Article 3

In liaison with the Commission, the Member States shall co-ordinate
among themselves the policies and programmes carried out at national
level. In close contact with the Member States, the Commission may take
any useful initiative to promote such co-ordination.

Article 4

1, The Community shall sdopt a maltiannunal framework programme
setting out all its activities. The framewvork programme shall lav
down the gclientific and technical objectives, define their respective
priorities, set out the main lines of the activities envisaged and
fix the amount deemed necessary, the detailed rules for financial
participation by the Community in the programme as & whole and tne

breakdowrt ol thils anount between the various activitlies envisaged.

2. The framework programme may be adapted or supplemented,

as the situation changes. '

SN 4317/2/8% 33 unw/PA/kr E
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Article S

The framework programme shall be implemented through specific
programmes developed within each activity. Each specific programme
shall define The detailed rules for implementing it, fix its

duration and provide for the means deemed necessary.

The Council shall define the detailed arrangements for the
dissemination of Knowledge resulting from the specific programmes.

Article 6

Community participation.

The Council shall adopt the rules applicabtle to supplizisntary
programmes, particularly as regards the dissemination i xnoledge and

the access of other Member States,

Article 7

In implementing the multiannual framework programme, the
tates

3

o3

“~y
Community may make provision, with the agreement of the Membe
concerned, for participation in résearch and development
pruogrammes undertaken by several Member States, irnnluding participation

in the structures created for the execution of those programmes.
Article &
in implementing the multiannual framework programme, the

Community may make provision for RDTD co-operation with third

countries or international organizations.

) N S
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The detailsd arrangecenss for such co-operation ray be the

subject of finternaticnal agreements be
third parties concerned wh shall be
accordance with Arzicle 223,

N b

[ Bale! - \eas

e

Article 9.

oo s ot

tween the Community and the

-y - -~
negooiatad an

The Cimmunliy may ses up Jgine WOLSTTAKINRS 3T any gtmer soous-u
necessary Jor the elllaient exenutian of CommuniTy RITY crograzmes.
Avtioie 1o - "
o ! , e )
L The caralled arrsngements Fop fiﬁ&nCiﬂg 23Cn Zrogramme,
tneluding any Sommunity contriduiicn, shall be estaclished at the

time ¢f the adctoion of tha

o

<. The amsunt of whe Compunity' s
laid down under ths nudeas
other possible methods of

Commurity financing.

centribution shall be

snfiusad

st nrodAdure, without srejudice to

The estimated

cost of the specific programmes must not in aggregste exceed

the finencial provision in the framawork programme.

Article 11

1. The Counctl shall, scting woa
the Commigsion and zloer sonmm 7
adont the provicionsg wefervas oo

2. The Counsil gnall, sesims by
Proposal Irom The Jumalasion ooo o
European Parliamen:, f#380¢C Tty Zro
‘Articles 8, & and 10, The adsp
Programmes shall also rsquire zhe
concernad. (7;

: Jusey G 8 proposal rrenm

@ ine Furopsan Parliament,
LA <~ apnd &, ,
Looualifisd majiopizy on a

Teer cnnsulting the

vizionsg rsfsrred to in

tron of tihie supplementary
apreaement o ¢thae Member Stazes

(*) Following the adoption of thig provision 1t

to make technical adjusements to
Article 4 of the Decision on own
4
P

I
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Article 1

1. Action by the Community relating to the envircnment
shall have the following objectives:

- to preserve, protect and improve the quality of the
environment; e’

- to contribute towards protecting human health;
~ to ensure a prudent and rational utilization ¢f natural resources.

2. Action by the Community relating to the apvironment shall
be basad on the principles that preventive action should be
taken, that environmental damage should as a priority be
rectified at source, and that the polluter should pay.

Environmental protection requirements shall be a component of
the Comriunity's othtr palicies.

3. In preparing its action relating to the environment,'the
Commnnity shall take account of:
- available sclentific and technical cata;
- envircnmental conditions in the various regions cf tﬁe Community;
-~ ths potential benefits and>COSts of action or of lack of action;

- the sconemic and social development of the Cemmunity as a whole
and the balanced development of i%s regions. !

.0 c, )
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4, The Community shall take action relating to the
environment to the extent to which the objectives
referred to in paragraph 1 can be attained better at
Community level than at the level of the individual Member
States. Without prejudice to certain measures of a
Community nature, the Member States shall finance and
implement the other measures.

5. Witnin their respective spheres of competaence,
the Community and the Member States shall co-operate
with third countries and with the competent international
organizations. The arrangemsnts for Community co-operation
may be the subject of agreements between the Community
and the third parties concerned, which shall be negotiated
and concluded in accordance with Article 228,

The previous paragraph shall be without prejudice
to Member States' competence to negotiate in internhational
bodies and to conclude international agreements,

Article 2
The Council, acting unanimously on a proposal from the
Commission and after consulting the European Parliament and
the Econcemic and Social Committee, shall decide what action
is to be taken by the Community.

Article 3

The protective measureg adopted In common pursuaant to
Article 2 shall not prevent any Member State from maintaining
and introducing more stringent protective ﬁéasures
compatible with the Treaty.

Declaration to be inserted in the record of the Conference

The Community's activities in the sphere of the

cnvironment muat not interfere with national policies regarding
the exploitation of energy resources.

) LN !/ L 2
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Draft texts supplemggging Article 118

(a) W _gggiggngnvironment
1. The Member States shall pay particular attention to encourag*n
improvemants, especially in the working environment, as regards the
health and safety of workers, and shall set-es ‘their objectivethe
harmonization of conditions in this area, “while maintaining the
improvements. :

, 2. In order to help achieve the objectlive l1aid down'in the first
paragraph, the Council, acting by a qualiriedfmajcrlty on &
propesal from rtha Commission and after consulting the
European Parliament and the Economic and Social Committee, shall
adopt, by means of Directiwes, minimum requirsments for gradual
1mplementation, maving regard to the conditions and technical
rules obtaining in each of the Member States. )

3. The provisions adopted pursuant to this Article shall not
prevent any Member State from retaining or introducing more
stringent measures for the protection of working conditions

compatible with the Trealy.

(b) Dialogue between both sides of industry

The Commission shall endeavour to develop the dialogue between
mo__no,gomont and labour at Furapean level which could, if those two
sides consider 1t desirable, lead to agreements.
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