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2 December 1985

CONCLUSIONS OF THE PRESIODEHNCY

ECONOMIC AND SOCIAL SITUATION

The European Council exsmined the economic and sacisl
situation in the Community on the basis of an initial statement
of the strengths and weaknesses of the Eurcpean econcmies which
the Praesident of =he Commission had submitted at its request.

It stresses zne importsnces of the progress already mede by
the European econcmies over the last ten yeers with e significant
reduction in snergy dependarce and modernization of traditional
industries, while maintaining a high degree of openness to
international competition,

For the future, the Cocuncil resffirms that the achisvement
of the full internal market by 1992 and increased technologlcal
co-operation in Europe will make it possible to lay the
foundations for the international competitiveness of the European
economies and to meet the challenges of the third industrial
revolution.

The Council welcomed the very significant progress made by
most of the Member States towards rationalization and economic
recovery. It notes that this progress and the increased
convergence of ecanamic policies nave already made 1t possible
to stabilize the level of unemployment tn thneg Communify snd even
to reduce it in some countries.

eodd o

SN 4317/1/85 ADD 2 donfDIM/KJT R,



economles _

The Caoyncil ¢cnsLcers t1a%, ocr this basis, tne Eyrcopean

are able to achieve berter nerfarmance 35 re33rcCs.

grawth and amploymen<.

It took note of the strategy of co-aperation for growth and

employ=ment cctll ned by the Commissicn in 1ts anﬁua- aconrgmic
report; it calls upon the ECOFIN Council to examine, Qn trat

pasis, the caonditlons far establisning ngn-nflationary growt”

leading *9 3 substantial drap 1n unemployment.

The European Council stressed the role whien the ComMunity

must play 1n the recovery gf wecrld trade,_mcre especially witn a

ag
o

.vigw-to the forchcomlng. GATI mu‘cx‘aceral neqotiations. _VI:laxso

ain referred-to the Community‘s requnsxblllty tOVaFds cauncrLeS

f tme Third uorld, which will through growth and ecanomic

asyalsaments 220303 casiva sartnars in Jarld trace.

The Council also wished to emphasize that, apart rrom

IiI

general economic policies, progress wag necessary to improve

the environment for undertakings. Refarring to 1ts conclusions

in Brussels i1n March 1985, the Counmeil wanted a practical sign to

be given c¢f its desire to reduce the acministrative and legal
~gnstralnts which hold back the creatian arnd velopment of amE1l
ang mecium-sized undertakinrgs. In this ¢£znnactien, 1T noted thh

interest that the (ommission was undertakinrg 9!

. assess the implications each new preposal would havs fecr
undertakings and job creation;

- commence examining the most ilmporrant of tre existing Community
regulat*on; in order to establish how far simplifying them
night be peneficial to gmall anmd medium-sized undertakings
and enmcourage an environment more favourable to job
crgation.

- make arrangements for internal\co-ordination of the prepargtion
of initietives designed to simplify the administrative, fiscal
and légal environment for SMUs, with the wider aim of inclyding
the development of SMUs and employment among the priorities fof
wark in the legal fisld.
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The European Council attaches particylar .mpeortance ) those

messures being given practical effect as soon as possible,

In the same spirit, the Council held an exchange of views
gn the numerdus steps taken in each of the Member States to 1mMprove
the functioning ¢f the labourT market. It agreed on the importance
of measures to promote training, motivation, mobility and
flexibility of the labour market. For this reasocn, 1t attaches
major importance to the joint statement of intent by management
anag labour on 3 European scale regarding social dialogue and neéw
tecﬁ&oiogy (1), It emphasized the usefulness of such.contacts ang .-
would like these to continue with the assistanco of the Commission,
in the search for solutions to practical problems.

Finally, the Council asked the Commission to complete the
work it had begun further to its requests in March and June 1985
and to report back to it in 1986.

MONETARY CO-OPERATION
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The European Council requested the Commission to let it have
a progress report, befors the end of 1987, on the European Monetary

System and the liberalizastion of capitsl movements.

(1) Joint statement by UNICE, the ESC and CEEP, Val Duchesse,
12 November 1985.
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FIGHT AGAINST CANCER

On the initiative of France, the Furopean Council in
Milan stressed the importance of launching a European

programme 8gainst cancer.

The European Council took note of a commuynication
from the Ttalian and French Governments on this matter.
It requested the Ministers for Foreign Affalirs to examine
at their next meeting the best way of quickly and
effectively following up that initistive.
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