16- SMALL AND MEDIUM SIZED ENTERPRISES 

Although there is no compulsory acquis in this field, Small and Medium Sized Enterprises (SMEs), as was emphasised in the first National Programme for the Adoption of the EU Acquis (NPAA), are an essential issue for Turkey in the pre-accession period. SMEs also maintain their key position among the priority areas in the process of financial assistance programming.  

Alignment of the definition of SMEs with that of EU is a priority in order to comply with the EU acquis in this NPAA period.
Furthermore, a SME Strategy and Action Plan has been prepared in order to determine measures concerning policies to be followed by Turkey towards harmonizing with EU Policies and the protection of the competitiveness of SMEs.

I- PRIORITY LIST

PRIORITY 16.1 Harmonisation of the SME definition 

PRIORITY 16.2 Implementation of SME Strategy and Action Plan

II- MEASURES FOR HARMONISATION WITH THE EU LEGISLATION AND IMPLEMENTATION
PRIORITY 16.1 Harmonisation of the Definition of SMEs

The issue of aligning the definition of SMEs with the EU definition, which was stated in the Council Decision of 19 May 2003 on the Accession Partnership with the Republic of Turkey, is regarded as one of the priority subjects in the SME Strategy and Action Plan.

In Turkey, the definition enforced concerning state aids, within the framework of the Decision of Council of Ministers about state aids for SME investments, No: 2000/1822 dated 1 December 2000, complies with the Commission Recommendation of 3 April 1996 concerning the definition of small and medium-sized enterprises (96/280/EC).

Nonetheless, the Ministry of Industry and Trade has been carrying out studies for the preparation of necessary legislation to enforce a SME definition complying with the EU, to be used in all implementations related to SMEs. During this process, which is foreseen to be completed in the short-term, the European Commission has also been consulted.

PRIORITY 16.2 Implementation of SME Strategy and Action Plan

Within the framework of efforts on the alignment of Turkish Legislation with the EU acquis, the issue of preparing a strategy including an SME action plan is among the short-term priorities in the 2002 Regular Report on Turkey’s Progress Towards Accession, and Council Decision of 19 May 2003 on the Accession Partnership with the Republic of Turkey.  In this regard, an “SME Strategy and Action Plan Working Group” was established under the coordination of the Secretariat General for EU Affairs, composed of representatives from the Ministry of Industry and Trade, the State Planning Organization, the Undersecretariat of the Treasury, the Undersecretariat of Foreign Trade, the Small and Medium Industry Development Organisation (KOSGEB), the Union of Chambers of Commerce, Industry, Maritime Trade and Commodity Exchanges of Turkey (TOBB), and the Confederation of Turkish Craftsmen and Tradesmen (TESK). As a result of several meetings, a draft SME Strategy and Action Plan has been prepared within the framework of the principles indicated in the European Charter for Small Enterprises, which Turkey ratified together with other candidate countries at the Maribor Conference in Slovenia in April 2002, and in line with the Government Programmes and Eighth Five-Year Development Plan. In this context, the views and contributions of related public and private institutions were taken into consideration and the draft text of the SME Strategy and Action Plan were aligned with the Urgent Action Plan and the 2003 Annual Programme by the State Planning Organization.  Thus, a synergy has been ensured between the goals, principles and policies concerning SMEs defined in Turkey’s main strategy documents and the EU’s main strategic SME documents. 

The aforementioned Strategy and Action Plan has been prepared as a medium-term strategy document in order to determine the essential strategies for SMEs to define priority activities in detail within the framework of current policies and programmes. This document reveals the duties of relevant parties for reaching goals and establishing a package of necessary actions and projects. The strategy and action plan includes studies that have been implemented in the field of SMEs since the first NPAA. 

The SME Strategy and Action Plan is considered to be the main document for determining related activities of SMEs to be funded under the Pre-accession Financial Cooperation Programme in the next period.

The SME Strategy and Action Plan will be submitted to the European Commission after it becomes official. 
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