ANNEX H1


GRANT CONTRACT

- EXTERNAL ACTIONS OF THE EUROPEAN COMMUNITY -

[Grant contract identification number]

The Government of Republic of Turkey, represented by the Central Finance and Contracts Unit (CFCU), Eskişehir Yolu 4.Km 2.Cad. (Halk Bankası Kampüsü) No: 63 C-Blok 06520 Söğütözü / Ankara, Turkey ("the Contracting Authority")

of the one part,

and

[Full official name of the Beneficiary]

[Legal status/title]

[Official registration number

[Full official address]

[VAT number], 

("the Beneficiary")

of the other part,

have agreed as follows:

Special conditions
Article 1 - Purpose

1.1
The purpose of this contract is the award of a grant by the Contracting Authority for the implementation of the Action entitled: [title of Action] ("the Action") described in Annex I.

1.2
The Beneficiary will be awarded the grant on the terms and conditions set out in this contract, which consists of these special conditions ("Special Conditions") and the annexes, which the Beneficiary hereby declares it has noted and accepted.

1.3
The Beneficiary accepts the grant and undertakes to carry out the Action under its own responsibility.

Article 2 - Implementation period of the Action

2.1
This contract shall enter into force on the date when the last of the two Parties signs.
2.2
Implementation of the Action shall begin on:

-
"the day following that on which the last of the two Parties signs" 

2.3
The Action's implementation period, as laid down in Annex I, is [number of months].

Article 3 - Financing the Action

3.1
The total cost of the Action eligible for financing by the Contracting Authority is estimated at ... [........], as set out in Annex III.

3.2
The Contracting Authority undertakes to finance a maximum of ... [...], equivalent to [...]% of the estimated total eligible cost specified in paragraph 1; the final amount shall be established in accordance with Article 17 of Annex II.

Article 4 - Narrative and financial reporting and payment arrangements

4.1
Narrative and financial reports shall be produced in support of payment requests, in compliance with Articles 2 and 15.1 of Annex II.

4.2
Payment will be made in accordance with Article 15 of Annex II. Of the options referred to in Article 15.1, the following will apply:

First instalment of pre-financing (80% of the part of the

forecast budget for the first 12 months of implementation

financed by the Contracting Authority:





…[…….] 

Further instalment(s) of pre-financing: 





…[…….]
Forecast final payment (subject to the provisions of Annex II):


…[…….]
Payments will be made in Euro to a project specific bank account.
Article 5 - Contact addresses

5.1
Any communication relating to this contract must be in writing, state the number and title of the Action and be sent to the following addresses:

For the Contracting Authority

Central Finance and Contracts Unit (CFCU),

Mr. Muhsin ALTUN

PAO - Director of the CFCU

Eskişehir Yolu 4.Km 2.Cad. 

(Halk Bankası Kampüsü) No: 63 C-Blok

06520 Söğütözü / Ankara, Turkey
A copy of the reports referred to in Article 4.1 must be sent to the CFCU, to the Beneficiery/Programme Implementation Unit in charge of monitoring the Action and to the EC Delegation to Turkey, at the following addresses:
Secretariat  General for EU Affairs (EUSG)
Eskişehir Yolu 9.Km
06800 Ankara

Delegation of the European Commission to Turkey, 

Uğur Mumcu Cad.  88,  4th Floor,  

Gaziosmanpaşa,  06700 Ankara,  
For the Beneficiary
[address of the Beneficiary for correspondence]

5.2
The auditor which will carry out the verification(s) referred to in Article 15.6 of Annex II is [name, address, telephone and fax numbers].
Article 6 - Annexes
6.1
The following documents are annexed to these Special Conditions and form an integral part of the contract:

Annex I: 
Description of the Action
Annex II:
General Conditions applicable to European Community-financed grant contracts for external Actions
Annex III: 
Budget for the Action
Annex IV:
Contract-award procedures
Annex V:
Standard request for payment, financial identification form and legal entity sheet
Annex VI:
Model narrative and financial report
Annex VII:
Model report of factual findings and terms of reference for an expenditure verification of an EC financed grant contract for external actions
Annex VIII:
Declaration for Public Servants

Annex IX
Declaration for Dispute Settlement
Annex X
Grant of Facilities

6.2
In the event of conflict between the provisions of the Annexes and those of the Special Conditions, the provisions of the Special Conditions shall take precedence. In the event of conflict between the provisions of Annex II and those of the other annexes, those of Annex II shall take precedence.

Article 7 - Other specific conditions applying to the Action
7.1 The General Conditions are supplemented by the following:
7.1.1 VAT and other taxes shall not be paid on the funds originating from EC funds because the contract is, as a rule, exempt from all taxes and duties, including value added tax (VAT) and Special Consumption Tax (SCT), pursuant to the provisions of Articles set out in the Framework Agreement signed between Turkey and the EC in 2004) extract of Article 5-8 of Annex A of the mentioned Agreement) which are provided in Annex VI The Contractor shall accordingly complete the necessary formalities with the relevant authorities to ensure that the goods and services required for performance of the Contract are exempt from taxes and duties, including VAT and Special Consumption Tax.

7.1.2 In addition to Article 1.3. when procuring services and supplies from a subcontractor the Grant Beneficiary should not make any pre-finance payment without a bank guarantee from the subcontractor and prior-approval of the advance payment by the Contracting Authority.

7.1.3 In addition to Article 2, the Beneficiary undertakes to provide the Contracting Authority with an interim narrative report for the first half of the project implementation. 
7.1.4 In addition to Article 7.3, the Beneficiary must not change the purpose and ownership of the equipment and other supplies financed by the grant for at least five years after the end of the project. 
7.2.
The following derogations from the General Conditions shall apply
7.2.1. In derogation to Article 2.3 the final narrative and financial report shall be forwarded not later than 30 days after the end the project implementation period, as defined in Article 2 of the Special Conditions.
7.2.2. İn derogation to Article 2.3. the reports should be drafted in Turkish language with an extended summary in English language

7.2.3. By derogation from Article 7.3, at the end of the implementation of the Action, equipment, vehicles and supplies paid for by the Budget for the Action must stay in the Region where the Action is implemented or be transferred to a local partner (if any) in the Regions disregard the unit price of equipment.
Done at [.........] in 4 originals in the English language, two of them for the Contracting Authority 1 for the Beneficiary and 1 for the PIU.
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� 	These data must be the same as those of the relevant Legal Entity sheet.
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